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3XUSRVH

7KLV�QRWH�SURYLGHV�DQ�RYHUYLHZ�RI�WKH�NH\�SRLQWV�DULVLQJ�GXULQJ�WKH�VHFRQG�PHHWLQJ�
RI� WKH� UHIUHVKHG� &RXQFLO� RI� (FRQRPLF� $GYLVHUV�� 7KH� PHHWLQJ� WRRN� SODFH� RYHU� WKH�
DIWHUQRRQ�RI� �WK DQG� WKH�PRUQLQJ� RI� �WK 2FWREHU�� DQG� IRFXVHG� RQ� LQFOXVLYH� JURZWK��
LQHTXDOLW\�� LQQRYDWLRQ�� DQG� WKH� PHDVXUHPHQW� IUDPHZRUN� IRU� 6FRWODQG¶V� (FRQRPLF�
6WUDWHJ\�

:HOFRPH

7KH�)LUVW�0LQLVWHU�DQG�WKH�&KDLU�RI�WKH�&RXQFLO�RI�(FRQRPLF�$GYLVHUV�ZHOFRPHG�
DWWHQGHHV�DQG�RXWOLQHG�WKH�SURJUDPPH�IRU�WKH�PHHWLQJ�

$SRORJLHV�KDG�EHHQ�UHFHLYHG�IURP�3URIHVVRU�-RVHSK�6WLJOLW]��ZKR�ZDV�XQDEOH�WR�
DWWHQG�WKH�PHHWLQJ�GXH�WR�DQRWKHU�FRPPLWPHQW�



8SGDWH�RQ�'HYHORSPHQWV

7KH�&KDLU�JDYH�DQ�XSGDWH�RQ�GHYHORSPHQWV�VLQFH�WKH�ODVW�&RXQFLO�PHHWLQJ�LQ�0DUFK���

&RXQFLO�0HPEHUV�KDG�KHOG�WZR�FRQIHUHQFH�FDOOV�ZLWK�RIILFLDOV�LQ�0D\�DQG $XJXVW���
7KH�FDOO�LQ�0D\�KDG�FRQVLGHUHG�UHPLWV�IRU�WKH�&RXQFLO¶V�ZRUNVWUHDPV�RQ�LQFOXVLYH�
JURZWK��LQQRYDWLRQ�DQG�PHDVXUHPHQW��DQG�HDUO\�SULRULWLHV�IRU�DQDO\VLV�LQ�HDFK�RI�
WKHVH�DUHDV��7KH�FDOO�LQ�$XJXVW�KDG��IRFXVHG�RQ�LQFOXVLYH�JURZWK�LQ�JUHDWHU�GHSWK��
LQFOXGLQJ�LQLWLDO�FRQVLGHUDWLRQV�IRU�WKH�GHYHORSPHQW�RI�D�6FRWWLVK�SROLF\�IUDPHZRUN�IRU�
LQFOXVLYH�JURZWK�DQG�NH\�LQWHU�OLQNDJHV�

2Q�WKH�PRUQLQJ�RI��WK 2FWREHU��WKH�&KDLU��3URIHVVRU�&DUWHU��0U�0F&ROO�DQG�3URIHVVRU�
0XVFDWHOOL�JDYH�HYLGHQFH�WR�WKH�6FRWWLVK�3DUOLDPHQW¶V�(FRQRP\��(QHUJ\�DQG�7RXULVP�
&RPPLWWHH�RQ�WKH�ZRUN�RI�WKH�&RXQFLO���

,Q�KLV�FDSDFLW\�DV�&KDLU�RI�WKH�&RXQFLO��0U�%HYHUDJH�DWWHQGHG�WKH�PHHWLQJ�RI�WKH�
,QQRYDWLRQ�)RUXP�RQ��WK 2FWREHU�DV�DQ�REVHUYHU���7KH�&KDLU�DOVR�KLJKOLJKWHG�KLV�
UHFHQWO\�DQQRXQFHG�UROH�OHDGLQJ�D�UHYLHZ�RI�6FRWODQG¶V�SODQQLQJ�V\VWHP����7KLV�
SRVLWLRQ�ZDV�XQFRQQHFWHG�WR�KLV�UROH�DV�&KDLU�RI�WKH�&RXQFLO��

7KH�&KLHI�(FRQRPLVW�JDYH�DQ�RYHUYLHZ�RI�ZLGHU�GHYHORSPHQWV�VLQFH�WKH�0DUFK�
PHHWLQJ�WKDW�WRXFKHG�RQ�WKH�&RXQFLO¶V�DUHDV�RI�ZRUN�

x ,Q�-XQH��WKH�)LUVW�0LQLVWHU�OHG�D�GLVFXVVLRQ�RQ�LQFOXVLYH�JURZWK�DW�WKH�:RUOG�
%DQN��LQYROYLQJ�RIILFLDOV�IURP�WKH�:RUOG�%DQN�DQG�,0)�

x 7KH�'HSXW\�)LUVW�0LQLVWHU�OHG�D�GLVFXVVLRQ�RQ�LQFOXVLYH�JURZWK�ZLWK�(XURSHDQ�
DQG�LQWHUQDWLRQDO�SROLF\PDNHUV�DW�%UXHJHO�± D %UXVVHOV�EDVHG�WKLQN�WDQN�± LQ�
6HSWHPEHU��ZLWK�DQ�2(&'�RIILFLDO�UHVSRQGLQJ�WR�WKH�'HSXW\�)LUVW�0LQLVWHU��

x 7KHUH�LV�FRQWLQXLQJ�GLDORJXH�EHWZHHQ�WKH�&KLHI�(FRQRPLVW�DQG�2(&'�RIILFLDOV�
UHODWLQJ�WR�LQFOXVLYH�JURZWK�DQG�PHDVXUHPHQW�RI�ZHOOEHLQJ���7KH�&KLHI�
(FRQRPLVW�KDV�DJUHHG�WR�SUHVHQW�WKH�HPHUJLQJ�IUDPHZRUN�DW�WKH�2(&'�

3ULRULWLHV�RI�*RYHUQPHQW��6WDWH�RI�WKH�(FRQRP\��3XEOLF�)LQDQFHV

7KH�)LUVW�0LQLVWHU�JDYH�&RXQFLO�PHPEHUV�DQ�RYHUYLHZ�RI�WKH�6FRWWLVK�*RYHUQPHQW¶V�
SROLF\�SULRULWLHV��DV�VHW�RXW�LQ�WKH�3URJUDPPH�IRU�*RYHUQPHQW�

7KH�&KLHI�(FRQRPLVW�JDYH�DQ�XSGDWH�RQ�UHFHQW�HFRQRPLF�GHYHORSPHQWV�LQ�WKH�
JOREDO��8.�DQG�6FRWWLVK�HFRQRPLHV���3RLQWV�GLVFXVVHG�GXULQJ�WKLV�XSGDWH�LQFOXGHG�

x 7KH�HYROYLQJ�HFRQRPLF�FRQWH[W�IRU�SROLF\PDNHUV�LQ�6FRWODQG��*'3�DQG�
HPSOR\PHQW�OHYHOV�KDG�ULVHQ�DERYH�SUH�FULVLV�OHYHOV�DQG�LQ�PDQ\�DUHDV�WKH�
HFRQRP\�ZDV�UHWXUQLQJ�WR�SUH�UHFHVVLRQ�QRUPV� +RZHYHU�UHDO�ZDJHV��WKRXJK�
QRZ�JURZLQJ��ZHUH�VWLOO�EHORZ�SUH�FULVLV�OHYHOV�LQ�UHDO�WHUPV�ZLWK�UHFHQW�ULVHV�
EHLQJ�DWWULEXWDEOH LQ�SDUW�WR�QHDU�]HUR�LQIODWLRQ���/RZ�FRPPRGLW\�SULFHV�ZHUH�
KDYLQJ YDU\LQJ�LPSDFWV�RQ�WKH�HFRQRP\�LQ�6FRWODQG��SDUWLFXODUO\�RLO�SULFHV��
DQG�WKH�ZHDNHU�H[WHUQDO�HQYLURQPHQW��SDUWLFXODUO\�&KLQD��ZDV�PDLQWDLQLQJ�
ZLGHU�GHIODWLRQDU\�SUHVVXUHV�



x 6LJQLILFDQW�H[WHUQDO�KHDGZLQGV UHPDLQHG�IRU�WKH�6FRWWLVK�HFRQRP\��LQFOXGLQJ�
FRQWLQXHG�XQFHUWDLQW\�DQG�GLYHUJHQFH�LQ�HFRQRPLF�SHUIRUPDQFH�ZLWKLQ�WKH�
(XUR]RQH��DQG�WKH�VORZGRZQ�LQ�&KLQD¶V�HFRQRP\�

x 7KH�6FRWWLVK�HFRQRP\�KDG�JURZQ�IRU����FRQVHFXWLYH�TXDUWHUV��EXW�WKH�ODWHVW�
GDWD��IRU�4��������ZHUH�WKH�ZHDNHVW�IRU�VHYHUDO�TXDUWHUV���7KLV�UHIOHFWHG�WKH�
QHJDWLYH�LPSDFW�RI�WKH�FRQWUDFWLRQ�LQ�RQVKRUH�DFWLYLWLHV�DVVRFLDWHG�ZLWK�RLO�DQG�
JDV��LQFOXGLQJ�VXSSO\�FKDLQ�LPSDFWV���*'3�JURZWK�LQ�6FRWODQG�KDG�EHHQ�
VXSSRUWHG�E\�WKH�SHUIRUPDQFH�RI�WKH�FRQVWUXFWLRQ�VHFWRU��ZKHUH�SXEOLF�VHFWRU�
LQYHVWPHQW�LQ�QHZ�LQIUDVWUXFWXUH�KDG�GULYHQ�RXWSXW�JURZWK��

x %XVLQHVV�H[SHFWDWLRQV�LQ�6FRWODQG�UHPDLQ�EURDGO\�SRVLWLYH��DOWKRXJK�WKHUH�DUH�
YDULDWLRQV�DFURVV�EXVLQHVV�VHFWRUV���7KHUH�DUH�SRVLWLYH�H[SHFWDWLRQV�DURXQG�
IXWXUH�JURZWK�IRU������

7KH�'HSXW\�)LUVW�0LQLVWHU�SURYLGHG�D�EULHI�XSGDWH�RQ�GHYHORSPHQWV�DURXQG�WKH�8.�
*RYHUQPHQW¶V�&RPSUHKHQVLYH�6SHQGLQJ�5HYLHZ��WKH�RXWFRPH�RI�ZKLFK�ZRXOG�QRW�EH�
NQRZQ�XQWLO���WK 1RYHPEHU�

,QFOXVLYH�*URZWK

7KH�&KLHI�(FRQRPLVW�JDYH�DQ�RYHUYLHZ�RI�HPHUJLQJ�WKLQNLQJ�LQ�6*�DURXQG�LQFOXVLYH�
JURZWK��ZKLFK�KDG�EXLOW�RQ�WKH�GLVFXVVLRQV�GXULQJ�WKH�&RXQFLO¶V�FRQIHUHQFH�FDOOV����
,QFOXVLYH�JURZWK�KDV�LPSRUWDQW�LQWHUGHSHQGHQFLHV�IRU�WKH�RWKHU�NH\�HOHPHQWV�RI�
6FRWODQG¶V�(FRQRPLF�6WUDWHJ\��,QYHVWPHQW��,QQRYDWLRQ�DQG�,QWHUQDWLRQDOLVDWLRQ���DQG�
KDV�SROLF\�LPSOLFDWLRQV�EH\RQG�WUDGLWLRQDO�ODERXU�PDUNHW�SROLFLHV���

)ROORZLQJ�WKH�&RXQFLO¶V�FRQIHUHQFH�FDOO�GLVFXVVLRQV��UHFHQW�ZRUN�KDG�IRFXVHG�RQ�
GHYHORSPHQW�RI�D�SROLF\�IUDPHZRUN�IRU�LQFOXVLYH�JURZWK��ZKLFK�LV�LQWHQGHG�WR�KHOS�
LGHQWLI\�FRQWULEXWLRQV��V\QHUJLHV�DQG�WUDGH�RIIV�EHWZHHQ�LQGLYLGXDO�SROLFLHV�DQG�
REMHFWLYHV���7KLV�IUDPHZRUN�ZDV�EHLQJ�SLORWHG�ZLWK�WKH�6FRWWLVK�*RYHUQPHQW¶V�
'LUHFWRUDWH�IRU�+RXVLQJ��5HJHQHUDWLRQ�DQG�:HOIDUH��DQG�ZDV�DOVR�WKH�VXEMHFW�RI�RQ�
JRLQJ�HQJDJHPHQW�ZLWK�WKH�2(&'��������

7KH�IROORZLQJ�SRLQWV�ZHUH�UDLVHG�GXULQJ�WKH�GLVFXVVLRQ�RQ�WKLV�WRSLF�
x 7KH�IUDPHZRUN�UHFRJQLVHG�WKH�LQWHU�OLQNDJH�RI�LQFOXVLYH�JURZWK�ZLWK�WKH�

,QYHVWPHQW��,QQRYDWLRQ�DQG�,QWHUQDWLRQDOLVDWLRQ��WKH�SRWHQWLDO�LPSRUWDQFH�RI
WKH�ODERXU�PDUNHW�DQG�WKH�QHHG�WR�UHFRJQLVH�WKH�LPSDFW�RI�SROLF\�DFURVV�WKH�
GLIIHUHQW�VSKHUHV�RI�WKH�IUDPHZRUN�DQG�RYHU�GLIIHUHQW�WLPH�SHULRGV�

x 7KHUH�ZDV�GLVFXVVLRQ�DURXQG�KRZ�WKH�IUDPHZRUN�FRXOG�EH�GHYHORSHG�LQWR�D�
SUDFWLFDO�PRGHO�WR�VXSSRUW�SROLF\�GHOLYHU\��DQG�WR�WHVW�DVVXPSWLRQV�
XQGHUSLQQLQJ�SROLFLHV���7KH�LPSRUWDQFH�RI�WKRVH�LQYROYHG�LQ�GHOLYHU\�
XQGHUVWDQGLQJ�WKH�LPSDFWV�RI�SROLF\�ZDV�KLJKOLJKWHG��7KHUH�ZDV�DOVR�
GLVFXVVLRQ�DERXW�WKH�XVH�RI�LPSURYHPHQW�VFLHQFH��ZLWK�D�PHWKRG�DQG�GDWD�WR�
GULYH�FKDQJH�LQ WKHVH�NH\�SROLF\�DUHDV��

x 7KH�LPSRUWDQFH�RI�FRUSRUDWH�JRYHUQDQFH�DQG�EHKDYLRXUDO�FKDQJH�ZDV�QRWHG�
DV�VRPHWKLQJ�WKDW�ZDV�SRWHQWLDOO\�PLVVLQJ�IURP�WKH�IUDPHZRUN��7KH�QHHG�WR�
HQFRXUDJH�EXVLQHVV�WR�ORRN�EH\RQG�WKH�VKRUW�WHUP��DQG�WR�KDYH�LQQRYDWLRQ�
DQG�LQYHVWPHQW�DFWLYLW\�EDVHG�RQ�D�ORQJHU�WHUP�KRUL]RQ��ZDV�HPSKDVLVHG���
7KHUH�ZDV�GLVFXVVLRQ�RI�WKH�%XVLQHVV�3OHGJH�LQ�WKLV�FRQWH[W�DQG�WKH�H[WHQW�WR�
ZKLFK�WKLV�SROLF\��DOWKRXJK�YROXQWDU\��FRXOG�EH�GHYHORSHG�IXUWKHU�WR�FDSWXUH�



WKH�LPSRUWDQFH�RI�FRUSRUDWH�UHVSRQVLELOLW\��(DUO\�LQGLFDWLRQV�DURXQG�WKH�
%XVLQHVV�3OHGJH�SROLF\�VXJJHVWHG�WKHUH�ZHUH�H[DPSOHV�RI�FXOWXUH�DQG�
EHKDYLRXUDO�FKDQJH��ZKLFK�WKH�6FRWWLVK�*RYHUQPHQW�ZLOO�FRQWLQXH�WR�PRQLWRU�

,W�ZDV�UHFRJQLVHG�WKDW�LQFOXVLYH�JURZWK�ZDV�DQ�HPHUJLQJ�DUHD�RI�LQWHUHVW�
LQWHUQDWLRQDOO\�DQG�WKH�ZRUN�EHLQJ�GHYHORSHG�LQ�6FRWODQG�ZDV�SRWHQWLDOO\�PRUH�
DSSOLHG�JLYHQ�WKH�UDQJH�RI�QHZ�SROLF\�LQLWLDWLYHV��7KHUH�ZDV�DQ�RSSRUWXQLW\�IRU�
6FRWODQG�WR�EH�D�µEUDQG�OHDGHU¶�LQ�WKLV�DUHD�DQG�OHDG�WKH�LQWHUQDWLRQDO�DJHQGD��,W�ZDV�
UHFRJQLVHG�WKDW�FRQWLQXHG�HQJDJHPHQW�ZLWK�RUJDQLVDWLRQV�OLNH�WKH�2(&'�DQG�:RUOG�
%DQN�ZDV�EHQHILFLDO�

7KH�&RXQFLO�ZHUH�HQFRXUDJHG�E\�WKH�ZRUN�RQ�LQFOXVLYH�JURZWK�WKDW�KDG�EHHQ�
XQGHUWDNHQ�WR�GDWH���,W�ZDV�DJUHHG�WKDW�IXUWKHU�ZRUN�ZRXOG�EH�WDNHQ�IRUZDUG�WR�
LGHQWLI\�GULYHUV�DURXQG�XSWDNH�RI�WKH�%XVLQHVV�3OHGJH��DQG�DQDO\VLV�RI�WKH�SULRULW\�
SROLF\�DUHDV��LQFOXGLQJ�FKLOGFDUH�DQG�SURFXUHPHQW��XVLQJ�WKH�LQFOXVLYH�JURZWK�
IUDPHZRUN��

,QQRYDWLRQ

7KH�'HSXW\�)LUVW�0LQLVWHU�DQG�&KDLU�XSGDWHG�&RXQFLO�PHPEHUV�RQ�WKH�SUHYLRXV�GD\¶V�
PHHWLQJ�RI�WKH�6FRWODQG�&$1�'2�,QQRYDWLRQ�)RUXP�

7KH�,QQRYDWLRQ�)RUXP�LQFOXGHV�PHPEHUV�IURP VHYHUDO QRWDEOH�LQQRYDWLYH�FRPSDQLHV�
LQ�6FRWODQG��DORQJ�ZLWK�UHSUHVHQWDWLYHV�RI�6FRWODQG¶V�XQLYHUVLWLHV�DQG�IXQGLQJ�ERGLHV���
,WV�ZRUN�LV�IRFXVHG�DURXQG�WKH�WKHPHV�RI�$PELWLRQ��&RQQHFWLRQV�DQG�&XOWXUH��ZLWK�
WKH�SUHYLRXV�GD\¶V�PHHWLQJ¶V�FRQYHUVDWLRQV�UHYROYLQJ�DURXQG�KRZ�WR�PRWLYDWH�D�ZLGHU�
JURXS�RI�LQGLYLGXDOV�DQG�FRPSDQLHV�WR�SDUWLFLSDWH�LQ�LQQRYDWLRQ��KRZ�WR�PDNH�LW�HDVLHU�
WR�DFFHVV�QHZ�LGHDV��DQG�KRZ�WR�LPSURYH�FRQQHFWLRQV�WKURXJK�PRGHUQ�WHFKQRORJ\���
7KH�RYHUDUFKLQJ�DLP�ZDV�RI�PDNLQJ�LQYROYHPHQW�LQ�LQQRYDWLRQ�D�PRUH�PDLQVWUHDP��
UDWKHU�WKDQ�QLFKH��DFWLYLW\�LQ�6FRWODQG�����

7KH�'HSXW\�)LUVW�0LQLVWHU�KLJKOLJKWHG�WKDW�D�NH\�SULRULW\�IRU�LQQRYDWLRQ�SROLF\�LQ�
6FRWODQG UHODWHG�WR�IRFXVLQJ�WKH�GLIIXVH�UDQJH�RI�FXUUHQW�LQQRYDWLRQ�DFWLYLWLHV�LQ�
6FRWODQG���,Q�RUGHU�WR�HQVXUH�WKDW�LWV�ZRUN�GRYHWDLOHG�ZLWK�WKDW�RI�WKH�,QQRYDWLRQ�
)RUXP��WKH�&RXQFLO�ZDV�DVNHG�WR�IRFXV�LWV�DGYLFH�RQ�WKH�DFWLYLWLHV�WKDW�FRXOG�PDNH�D�
GLIIHUHQFH�WR 6FRWODQG¶V�LQQRYDWLRQ�SHUIRUPDQFH��DQG�RQ�KRZ�6FRWODQG�ZDV�
SHUIRUPLQJ����

��2FWREHU�������6W�$QGUHZV�+RXVH�

7KH�PHHWLQJ�UHVXPHG�RQ�)ULGD\��WK 2FWREHU���7KH�&KLHI�(FRQRPLVW�UHFDSSHG�RQ�WKH�
SUHYLRXV� GD\¶V� GLVFXVVLRQV�� ZKLOH� PHPEHUV� RIIHUHG� WKHLU� UHIOHFWLRQV�� SDUWLFXODUO\�
DURXQG� LQFOXVLYH� JURZWK�� � ,W� ZDV� DJUHHG� WKDW� WKH� LPSRUWDQW� LVVXH� LQ� WKLV� DUHD� OD\�
DURXQG�HPEHGGLQJ�µLQFOXVLYHQHVV¶�LQ�SROLFLHV�DLPHG�DW�VXSSRUWLQJ�JURZWK��DQG�LQ�WKH�
RYHUDOO�HFRQRPLF�DJHQGD�

,QHTXDOLWLHV



3URIHVVRU�6LU�-DPHV�0LUUOHHV�JDYH�D�SUHVHQWDWLRQ�RQ�VRPH� �HPHUJLQJ� UHVHDUFK�RQ�
LQFRPH�DQG�ZHDOWK�LQHTXDOLWLHV���.H\�SRLQWV�LQFOXGHG�

x *LQL�FRHIILFLHQWV�IRU�LQFRPH�DUH�ORZHU�WKDQ WKRVH�IRU�ZHDOWK�LQ�WKH�86�DQG�8.���
DOWKRXJK�LQFRPH�*LQL�FRHIILFLHQWV�LQ�ERWK�FRXQWULHV�DUH�UHODWLYHO\�KLJK���,QFRPH�
LQHTXDOLW\� LV� DUJXDEO\� RI� JUHDWHU� FRQFHUQ� WKDQ� ZHDOWK� LQHTXDOLW\�� IURP� D� OLIH�
F\FOH�SHUVSHFWLYH�

x ,QFRPH�LQHTXDOLWLHV�VWHP�IURP�LQHTXDOLWLHV�LQ�HDUQLQJV��FDSLWDO��DQG�LQYHVWPHQW�
UHWXUQV�� � :HDOWK� LQHTXDOLWLHV� DULVH� IURP� XQHTXDO� LQFRPHV� LQ� WKH� SDVW��
YDULDWLRQV� LQ� VDYLQJV� �SDUWO\� IURP� GLIIHUHQFHV� LQ� SURILWV�� ORVVHV�� DQG� UDQGRP�
ZLQGIDOOV���DQG�YDULDWLRQV�LQ�JLYLQJ�DQG�UHFHLYLQJ���

x 5DQGRPQHVV� RI� UHWXUQV� WR� FDSLWDO� PD\� EH� D� PDMRU� FDXVH� RI� LQHTXDOLWLHV��
,QYHVWPHQW� LV� LQKHUHQWO\� ULVN\�� DQG� LW� LV� HPSLULFDOO\� GLIILFXOW� WR� GLVWLQJXLVK�
VXFFHVV�DQG�UHWXUQV�GXH�WR�HIIRUW�IURP�WKRVH�GXH�WR�FKDQFH���:HDOWK�H[KLELWV�
µUDQGRP� ZDON¶� FKDUDFWHULVWLFV� ± WKHVH� PLJKW� H[SODLQ� D� FRQVLGHUDEOH� SDUW� RI�
REVHUYHG�LQHTXDOLW\�

x 7KHVH� LQVLJKWV� FDQ� DOVR� DSSO\� WR� ODERXU� LQFRPH�� DV�ZHOO� DV� FDSLWDO� LQFRPH���
(GXFDWLRQ�� FDUHHU� DQG� MRE�VHDUFK� GHFLVLRQV� DUH� VLPLODU� WR� LQYHVWPHQW�
GHFLVLRQV��VXEMHFW�WR�ULVN��DQG�ZLWK�XQFHUWDLQ�RXWFRPHV�

x 7KH� FDXVH� RI� LQHTXDOLW\� PDWWHUV� IRU� SROLF\� GHFLVLRQV�� � 5HGLVWULEXWLRQ� VKRXOG�
DSSO\�WR�WKH�VRXUFH�RI�LQHTXDOLW\�± HDUQLQJV��DQG�H[FHVV�LQFRPH�IURP�FDSLWDO�

3URIHVVRU� $QWRQ� 0XVFDWHOOL� RIIHUHG� WKH� LQLWLDO� UHVSRQVH� WR� WKH� SUHVHQWDWLRQ�� ZKLFK�
ZDV�IROORZHG�E\�D�ZLGHU�GLVFXVVLRQ�DPRQJ�&RXQFLO�PHPEHUV���7KH�IROORZLQJ�SRLQWV�
ZHUH�QRWHG�

x 8QGHUVWDQGLQJ� WKH� GULYHUV� RI� LQHTXDOLW\� �VXFK� DV� WKH� UROH� RI� WHFKQRORJ\��
HGXFDWLRQ� DQG� EDUJDLQLQJ� SRZHU�� LV� HVVHQWLDO� WR� GHYHORSLQJ� DQ� LQFOXVLYH�
JURZWK�DJHQGD���

x ,PSRUWDQW�WR�UHFRJQLVH�WKH�G\QDPLFV�RI�ZHDOWK�LQ�8.�± KRXVLQJ�DQG�SURSHUW\��
ULVLQJ� YDOXH� RI� LQKHULWDQFH�� � *DLQV� IURP� WKHVH� DUH� RIWHQ� QRW� WKH� UHVXOW� RI�
SURGXFWLYH�LQYHVWPHQWV�E\�WKH�EHQHILFLDULHV�WKHPVHOYHV�

x 5HGLVWULEXWLRQ� WKURXJK� WKH� WD[� DQG� EHQHILW� V\VWHP� LV� LPSRUWDQW� IRU� UHGXFLQJ�
LQHTXDOLWLHV�� EXW� WKHUH� QHHGV� WR� EH� JUHDWHU� IRFXV� RQ� GULYHUV� WKDW� DIIHFW�
LQHTXDOLWLHV�LQ�PDUNHW�LQFRPHV���3ULRULWLHV�ZRXOG�LQFOXGH�HDUO\�\HDUV�

x &KDQJH� LQ� FRUSRUDWH� HQYLURQPHQW� LQ� ����V� RQZDUGV�� SHUFHSWLRQ� RI�
VKDUHKROGHUV�EHLQJ�RQO\�ULVN�WDNHUV�OHDGLQJ�WR�VKDUHKROGHUV�KDYLQJ�PDLQ�FODLP�
RQ�µUHVLGXDO¶���

x &KDQJHV� LQ�FRUSRUDWH�JRYHUQDQFH�DQG�FXOWXUH� WR�SURPRWH� µORQJ� WHUPLVP¶�DUH��
QHHGHG��DV�LV�D�UHFRJQLWLRQ�WKDW�µULVN�WDNHUV¶�DUH�D�ZLGHU�FDWHJRU\�WKDQ�SULYDWH�
VKDUHKROGHUV�� � 7KH� LPSRUWDQFH� RI� JUHDWHU� FRUSRUDWH� UHVSRQVLELOLW\� �H�J��
WKURXJK�WKH�%XVLQHVV�3OHGJH��ZDV�HPSKDVLVHG�

x 7KH� QHHG� IRU� LPSURYHPHQWV� LQ� HPSOR\DELOLW\� LQLWLDWLYHV� VXFK� DV� WKH� :RUN�
3URJUDPPH� ZHUH� QRWHG�� JLYHQ� WKHLU� LPSRUWDQFH� LQ� DGGUHVVLQJ� HFRQRPLF�
LQDFWLYLW\�DQG�LPSURYLQJ�UHVLOLHQFH��

7KHUH� ZDV� DOVR� D� ZLGHU� DUHD� GLVFXVVLRQ� RI� WKH� GULYHUV� RI� LQHTXDOLW\�� JURZWK� LQ�
ILQDQFLDO� VHUYLFHV� DFWLYLW\�� IRFXV� RQ� VKRUW� WHUP� UHWXUQV� DQG� WKH� DELOLW\� RI� FHUWDLQ�



VHFWRUV�RI�WKH�HFRQRP\�WR�H[WUDFW�HFRQRPLF�UHQWV�DERYH�PDUNHW�QRUPV��7KH�PDUNHG�
UHGXFWLRQ�LQ�WKH�WRS�UDWH�LQFRPH�WD[�WKUHVKROG�LQ�WKH�86�DQG�HOVHZKHUH��

,QQRYDWLRQ

3URIHVVRU� 0DULDQD� 0D]]XFDWR� JDYH� D� SUHVHQWDWLRQ� RQ� ,QQRYDWLRQ� 3ROLF\��
FRQFHQWUDWLQJ�RQ�JRYHUQPHQW¶V�UROH�LQ�LQQRYDWLRQ���.H\�SRLQWV�LQFOXGHG�

x 7KH�SXEOLF�VHFWRU¶V�UROH�LQ�WKH�LQQRYDWLRQ�HFRQRP\�LV�DERXW�PRUH�WKDQ�FUHDWLQJ�
µOHYHO� SOD\LQJ� ILHOGV¶� RU� DGGUHVVLQJ� PDUNHW� IDLOXUHV�� LW� VHWV� DQG� VXSSRUWV�
µPLVVLRQV¶� WKDW� JXLGH� LQQRYDWLRQ� DFWLYLW\�� DQG� KHOS� GHYHORSPHQW� DQG� XVH� RI�
JHQHUDO�SXUSRVH�WHFKQRORJLHV�

x 86�H[SHULHQFH�VKRZV�WKDW�*RYHUQPHQW�SOD\V�DQ LPSRUWDQW�UROH�HDFK�VWDJH�RI�
WKH�µLQQRYDWLRQ�FKDLQ¶��QRW�MXVW�DW�WKH�EDVLF�UHVHDUFK�VWDJH���

x 7KH�SXEOLF�VHFWRU¶V�UROH�DV�DQ�LQYHVWRU�UDLVHV�LVVXHV�DURXQG�VKDULQJ�ULVNV�DQG�
UHZDUGV� DVVRFLDWHG� ZLWK� LQQRYDWLRQ�� � (QVXULQJ� WD[SD\HUV� UHFHLYH� FOHDU�
EHQHILWV� IURP LQQRYDWLRQ� LQYHVWPHQWV� KHOS� RIIVHW� FRVWV� RI� µIDLOHG� LQQRYDWLRQ¶���
$SSURDFKHV� WR� WKLV� LQFOXGH� SURYLGLQJ� LQFRPH�FRQWLQJHQW� ORDQV�� UHWDLQLQJ�
HTXLW\�� DOORFDWLQJ� VKDUHV� RI� µSD\EDFN¶� IURP� VXFFHVVIXO� LQQRYDWLRQ� LQWR�
LQQRYDWLRQ�IXQGV��DQG�VWDWH�LQYHVWPHQW�EDQNV��

x &KDOOHQJHV�IRU�HFRQRPLF�SROLF\�LQFOXGH��OHDUQLQJ�KRZ�WR�DFWLYHO\�VHW�GLUHFWLRQV�
IRU� FKDQJH� �PLVVLRQV��� HYDOXDWLQJ� SXEOLF� VHFWRU� LQYHVWPHQWV�� EXLOGLQJ�
H[SORUDWLYH� SXEOLF� VHFWRU� RUJDQLVDWLRQV� ± RQHV� WKDW� ZHOFRPH� WULDO� DQG� HUURU��
DQG��KRZ�WR�VRFLDOLVH�ULVNV DQG�UHZDUGV�IURP�LQQRYDWLRQ�

3URIHVVRU�)UDQFHV�5XDQH�RIIHUHG� WKH� LQLWLDO� UHVSRQVH� WR� WKH�SUHVHQWDWLRQ��EHIRUH�D�
ZLGHU�GLVFXVVLRQ�WRRN�SODFH���7KH�IROORZLQJ�SRLQWV�ZHUH�QRWHG��

x *RYHUQPHQW� KDV� DQ� LPSRUWDQW� UROH� DV� D� ORQJ� UXQ� LQYHVWRU�� ZLWK� GLIIHUHQW�
LQYHVWPHQW� WLPHVFDOHV� WR� SULYDWH� DFWRUV�� � ,PSRUWDQW� WR� XQGHUVWDQG� KRZ�
JRYHUQPHQW�LQWHUDFWV�ZLWK�HDFK�SDUW�RI�WKH�LQQRYDWLRQ�HFRV\VWHP�

x +RZ�IDU�LV�WKH�86�LQQRYDWLRQ�µQDUUDWLYH¶�UHSOLFDWHG�LQ�(XURSH��DQG�ZKDW�DFWRUV�
SOD\�WKH�HTXLYDOHQW�UROHV�RI�86�LQVWLWXWLRQV�

x 1HHG�WR�H[SORUH�ZKDW�GULYHV�GLIIHUHQFHV�LQ�5	'�EHKDYLRXU�EHWZHHQ�6FRWODQG�
DQG� RWKHU� FRXQWULHV�� LQGXVWULDO� VWUXFWXUH�� SROLF\� ODQGVFDSH�� � 1HHG� WR� DYRLG�
HVWDEOLVKLQJ� � � D� V\VWHP� WKDW� WULHV� WR� LQFHQWLYLVH� 5	'� LQ� VHFWRUV� ZLWK� ORZ�
LQQRYDWLRQ�SRWHQWLDO�DQG�FDSDFLW\�

x 4XHVWLRQ�RI�ZKDW�6FRWWLVK�µIDLOXUH¶�LQ�EXVLQHVV�5	'�DFWLYLW\�LV��DUH�FRPSDQLHV�
IRFXVLQJ�RQ� UHVHDUFK��GHYHORSPHQW��GRLQJ�ERWK�RU�QHLWKHU�� �'RHV�6FRWODQG¶V�
KLJKHU�HGXFDWLRQ�VHFWRU�VXEVWLWXWH�IRU�FRPSDQLHV¶�EDVLF�UHVHDUFK��

x 7KH� LPSRUWDQFH� RI� D� FRXQWU\¶V� YLVLRQ� IRU� LQQRYDWLRQ� ZDV� HPSKDVLVHG�� WKLV�
KHOSV�DWWUDFW�WDOHQW�DQG�LQYHVWPHQW��H�J��'HQPDUN�DQG�ZLQG�WHFKQRORJ\��

x &RQWUDFWV� PDWWHU� IRU� KRZ� LQQRYDWLRQ� WDNHV� SODFH�� DV� WKH\� GHWHUPLQH�
UHODWLRQVKLSV��DQG�GLVWULEXWLRQV�RI�ULVNV�DQG�UHZDUGV�

x 6FRWWLVK�H[DPSOHV RI�DSSURDFKHV�WR�VKDULQJ�ULVN�DQG�UHZDUG�LQFOXGH�LQLWLDWLYHV�
OLNH�6FRWWLVK�(QWHUSULVH¶V�&R�,QYHVWPHQW�)XQG�

7KH� &RXQFLO� UHTXHVWHG� WKDW� IXUWKHU� DQDO\VLV� EH� XQGHUWDNHQ� DURXQG� WKH� IDFWRUV�
XQGHUO\LQJ� GLIIHUHQFHV� LQ� 5	'� DQG� LQQRYDWLRQ� SHUIRUPDQFH� EHWZHHQ�6FRWODQG� DQG�
RWKHU� VPDOO� FRXQWULHV�� DQG� WKDW� DQDO\VLV� EH� XQGHUWDNHQ� WR� LGHQWLI\� WKH� 6FRWWLVK�



*RYHUQPHQW�DQG� LWV�SDUWQHUV¶� LQQRYDWLRQ�DFWLYLWLHV�DQG�VSHQG�DJDLQVW� WKH�VWDJHV�RI�
WKH�LQQRYDWLRQ�YDOXH�FKDLQ�

0HDVXUHPHQW

7KH�&KLHI� (FRQRPLVW� JDYH� D� EULHI� XSGDWH� RQ� GHYHORSPHQWV� VLQFH� WKH� ODVW�&RXQFLO�
PHHWLQJ�UHJDUGLQJ�PHDVXUHPHQW�RI�WKH�SULRULWLHV�LQ�WKH�6(6�DQG�HFRQRPLF�SURJUHVV��
DORQJ� ZLWK� ZLGHU� GHYHORSPHQWV� DURXQG� SHUIRUPDQFH�PHDVXUHPHQW� LQ� WKH� 6FRWWLVK�
*RYHUQPHQW�� � 7KHVH� LQFOXGHG� WKH� 6FRWWLVK� *RYHUQPHQW� VLJQLQJ XS� WR� WKH� 8QLWHG�
1DWLRQV�6XVWDLQDEOH�'HYHORSPHQW�*RDOV�� SURJUHVV�ZLWK� WKH� UHIUHVK�RI� WKH�1DWLRQDO�
3HUIRUPDQFH� )UDPHZRUN�� DQG� 2&($¶V� RQ�JRLQJ� HQJDJHPHQW� ZLWK� WKH� 2(&'� RQ�
PHDVXUHPHQW�RI�ZHOOEHLQJ�

7KH� &KLHI� (FRQRPLVW� XQGHUWRRN� WKDW� 2&($� ZRXOG� FRQWLQXH� WR� WDNH� IRUZDUG� ZRUN�
DURXQG� PHDVXUHPHQW� RI� 6FRWODQG¶V� (FRQRPLF� 6WUDWHJ\� DQG� LWV� DPELWLRQV�� DQG�
SURYLGH�RSWLRQV�WR�WKH�&RXQFLO�IRU�FRQVLGHUDWLRQ�DQG�DSSURYDO�EHIRUH�WKH�1HZ�<HDU�


