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0LQXWHV�RI�WKH�6L[WK�0HHWLQJ�RI�WKH�&RXQFLO�RI�(FRQRPLF�$GYLVHUV

%XWH�+RXVH��(GLQEXUJK����WK 1RYHPEHU�����

7KH�IROORZLQJ�0HPEHUV�RI�WKH�&RXQFLO�ZHUH�SUHVHQW�

)LUVW�0LQLVWHU�$OH[�6DOPRQG�063
&UDZIRUG�%HYHULGJH��&KDLU��
'U�.LUVW\�'XQFDQ�
3URIHVVRU�$QGUHZ�+XJKHV�+DOOHWW�
-LP�0F&ROO�
3URIHVVRU�6LU�-DPHV�0LUUOHHV�
/DG\�6XVDQ�5LFH
3URIHVVRU�/RXLVH�5LFKDUGVRQ�
3URIHVVRU�)UDQFHV�5XDQH

$OVR�SUHVHQW�

'U�*DU\�*LOOHVSLH��&KLHI�(FRQRPLVW��6FRWWLVK�*RYHUQPHQW�
'U�*UDHPH�5R\��'HSXW\�'LUHFWRU��2IILFH�RI�WKH�&KLHI�(FRQRPLF�$GYLVHU��6FRWWLVK�
*RYHUQPHQW�
0LD�$\UHV��'HSXW\�3ULYDWH�6HFUHWDU\�WR�WKH�)LUVW�0LQLVWHU��6FRWWLVK�*RYHUQPHQW�
.HYLQ� %UDG\�� (FRQRPLF� $GYLVHU�� 2IILFH� RI� WKH� &KLHI� (FRQRPLF� $GYLVHU�� 6FRWWLVK�
*RYHUQPHQW

3UHVHQW�GXULQJ�WKH�(FRQRPLF�2SSRUWXQLWLHV�IRU�:RPHQ�LWHP�

'DYH�6LJQRULQL��+HDG�RI�&RPPXQLWLHV�$QDO\WLFDO�6HUYLFHV��6FRWWLVK�*RYHUQPHQW
5RQD�6ZHHQH\��'HSXW\�'LUHFWRU�IRU�(PSOR\DELOLW\�DQG�6NLOOV��6FRWWLVK�*RYHUQPHQW

3XUSRVH

7KLV�QRWH�SURYLGHV�DQ�RYHUYLHZ�RI�WKH�NH\�SRLQWV�DULVLQJ�GXULQJ�WKH�VL[WK�PHHWLQJ�RI�
WKH� &RXQFLO� RI� (FRQRPLF� $GYLVHUV�� 7KH� 0HHWLQJ� ZDV� IRFXVVHG� RQ� 5HFRYHU\� DQG�
-REV�� DQG� (FRQRPLF� /HYHUV�� ZLWK� WKH� ODWWHU� VHVVLRQ� LQFOXGLQJ� LWHPV� RQ� (QKDQFLQJ�
(FRQRPLF� 2SSRUWXQLWLHV� IRU� :RPHQ� LQ� WKH� 6FRWWLVK� (FRQRP\�� DQG� WKH� 6PLWK�
&RPPLVVLRQ�

:HOFRPH

7KH� )LUVW� 0LQLVWHU� DQG� WKH� &KDLU� RI� WKH� &RXQFLO� RI� (FRQRPLF� $GYLVHUV� ZHOFRPHG�
DWWHQGHHV�DQG�RXWOLQHG�WKH�SURJUDPPH�IRU�WKH�GD\�

%HIRUH�WKH�EXVLQHVV�RI�WKH�PHHWLQJ�EHJDQ��WKH�)LUVW�0LQLVWHU�WKDQNHG�DOO�FXUUHQW�DQG�
SUHYLRXV�0HPEHUV� IRU� WKH�FRQWULEXWLRQV� WKH\�KDG�PDGH�RYHU�D�QXPEHU�RI� \HDUV�DV�
&RXQFLO�0HPEHUV�
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$SRORJLHV�KDG�EHHQ�UHFHLYHG�IURP�3URIHVVRU�6WLJOLW]��ZKR�ZDV�XQDEOH�WR�DWWHQG�WKH�
PHHWLQJ�

7KH� &KDLU� RI� WKH� &RXQFLO� DQG� WKH� &KLHI� (FRQRPLVW� KLJKOLJKWHG� WKH� PDLQ�
GHYHORSPHQWV�VLQFH�WKH�PHHWLQJ�RI��WK 0DUFK�

x 7KH� VHFRQG� $QQXDO� &KDLU¶V� 5HSRUW� KDG� EHHQ� SXEOLVKHG� LQ�0D\� ������ � 7KLV�
SURYLGHG� D� VXPPDU\� RI� WKH� &RXQFLO¶V� ZRUN� RYHU� WKH� SUHYLRXV� \HDU�� DQG� WKH�
&KDLU�WKDQNHG�0HPEHUV�IRU�WKHLU�LQSXW�LQWR�WKH�5HSRUW�SULRU�WR�LWV�SXEOLFDWLRQ�

x 7KH� &KDLU� DQG� -LP� 0F&ROO� DWWHQGHG� WKH� &RPPRQZHDOWK� *DPHV� %XVLQHVV�
&RQIHUHQFH�LQ�-XO\������

x 7KH� &KLHI� (FRQRPLVW� KDG� PHW� ZLWK� 3URIHVVRU� 6WLJOLW]� LQ� 1HZ� <RUN� LQ� 0D\�
������DQG�VXEVHTXHQWO\�LQ�(GLQEXUJK�LQ�$XJXVW������

$OWKRXJK� LW�ZDV�HQWLUHO\� VHSDUDWH� WR� WKHLU�PHPEHUVKLS�RI� WKH�&RXQFLO�� LW�ZDV�QRWHG�
WKDW� /DG\� 6XVDQ� 5LFH� DQG� 3URIHVVRU� +XJKHV� +DOOHWW� KDG� EHHQ� DSSRLQWHG� WR� WKH�
6FRWWLVK� )LVFDO� &RPPLVVLRQ�� ZLWK� /DG\� 5LFH� EHLQJ� DSSRLQWHG� DV� &KDLU�� � 7KH� 6)&�
FDPH� LQWR�RSHUDWLRQ�RQ�D�QRQ�VWDWXWRU\�EDVLV�GXULQJ�VXPPHU������WR�VFUXWLQLVH� WD[�
UHYHQXH� IRUHFDVWV� XQGHUSLQQLQJ� WKH� �������� 'UDIW� %XGJHW�� DQG� SXEOLVKHG� LWV� ILUVW�
UHSRUW�RQ���2FWREHU������

6HVVLRQ����5HFRYHU\�DQG�-REV

8SGDWH�RQ�'HYHORSPHQWV�LQ�WKH�6FRWWLVK�(FRQRP\

7KH�&KLHI�(FRQRPLVW�SURYLGHG�DQ�XSGDWH�RQ�UHFHQW�HFRQRPLF�GHYHORSPHQWV���3RLQWV�
GLVFXVVHG�GXULQJ�WKLV�XSGDWH�LQFOXGHG�

x 7KH�JOREDO�HFRQRPLF�UHFRYHU\�UHPDLQHG�VWURQJ��EXW�JURZWK�DQG�UHFRYHU\�ZHUH�
XQHYHQO\� VSUHDG�� ZLWK� WKH� 8.� DQG� 86$� JURZLQJ� PRUH� VWURQJO\� WKDQ� WKH�
(XUR]RQH�

x 7KH� 6FRWWLVK� HFRQRP\� KDG� JURZQ� FRQWLQXRXVO\� IRU� WZR� \HDUV�� ZLWK�
HPSOR\PHQW� OHYHOV� DQG� *'3� KDYLQJ� SDVVHG� WKHLU� SUH�UHFHVVLRQ� SHDNV���
+RZHYHU��HPSOR\PHQW�UDWHV�DQG�WKH�IXOO�WLPH�VKDUH�RI�HPSOR\PHQW ZHUH�\HW�WR�
UHFRYHU� WR� SUH�UHFHVVLRQ�SHDNV��ZKLOH� UHDO�ZDJHV� UHPDLQ� VLJQLILFDQWO\� EHORZ�
SUH�UHFHVVLRQ�OHYHOV�

x $�QXPEHU� RI� DUHDV�RI� RSSRUWXQLW\�ZHUH� QRWHG�� �'RPHVWLF�GHPDQG� UHPDLQHG�
VROLG�� ZKLOH� WKH� 6FRWWLVK� ODERXU� PDUNHW� FRQWLQXHG� WR� VWUHQJWKHQ�� SDUWLFXODUO\�
ZLWK� UHJDUG� WR� IHPDOH� HPSOR\PHQW� DQG� \RXWK� HPSOR\PHQW�� %RWK� KRXVHKROG�
DQG� EXVLQHVV� FRQILGHQFH� ZDV� FRQWLQXLQJ� WR� LPSURYH�� DQG� EXVLQHVV� VXUYH\V�
DQG� LQGHSHQGHQW� IRUHFDVWV� LQGLFDWHG� D� SRVLWLYH� RXWORRN� IRU� WKH� UHPDLQGHU� RI�
�����DQG�LQWR������

x 6HYHUDO�DUHDV�RI�XQFHUWDLQW\�ZHUH�KLJKOLJKWHG�� � ,W�ZDV�QRWHG� WKDW� WKHUH�ZHUH�
PL[HG�FRQGLWLRQV�LQ�6FRWODQG¶V�PDLQ�H[SRUW�PDUNHWV��ZLWK�WKH�VWURQJ�JURZWK�LQ�
WKH�86�HFRQRP\�VLWWLQJ�DORQJVLGH�GLIILFXOW�FRQGLWLRQV�LQ�(XUR]RQH�HFRQRPLHV���
3URGXFWLYLW\�JURZWK�FRQWLQXHG�WR�GLVDSSRLQW��ZKLOH�WKHUH�FRQWLQXHG�WR�EH�VORZ�
JURZWK� LQ� UHDO� ZDJHV�� )XUWKHU� SRWHQWLDO� KHDGZLQGV� IURP� WKH� LPSDFW� RI�
TXDQWLWDWLYH�HDVLQJ�EHLQJ�XQZRXQG�DQG�GLYHUJLQJ�PRQHWDU\�SROLF\� LQ� WKH�86��
8.��(XURSH�� DQG� -DSDQ�ZHUH� QRWHG�� DV�ZDV� WKH� RQ�JRLQJ� JURZWK� LPSDFW� RI�
ILVFDO�FRQVROLGDWLRQ�LQ�WKH�8.�
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6HVVLRQ����(FRQRPLF�/HYHUV

(QKDQFLQJ�(FRQRPLF�2SSRUWXQLWLHV�IRU�:RPHQ�LQ�WKH�6FRWWLVK�(FRQRP\

7KH� &RXQFLO� ZHUH� MRLQHG� E\� 'DYH� 6LJQRULQL�� +HDG� RI� &RPPXQLWLHV� $QDO\WLFDO�
6HUYLFHV�� DQG� 5RQD� 6ZHHQH\�� 'HSXW\� 'LUHFWRU� IRU� (PSOR\DELOLW\� DQG� 6NLOOV�� ZKR�
SURYLGHG� DQ� RYHUYLHZ� RI� LVVXHV� UHODWHG� WR� HFRQRPLF� RSSRUWXQLWLHV� IRU� ZRPHQ� LQ�
6FRWODQG�

,W�ZDV� UHFRJQLVHG� WKDW�6FRWODQG¶V� IHPDOH�HPSOR\PHQW� UDWH� LV�DERYH� WKH�8.�RYHUDOO�
DQG�PDQ\�RWKHU�(XURSHDQ�FRXQWULHV���+RZHYHU��6FRWODQG¶V�IHPDOH�HPSOR\PHQW�UDWH�
ODJV� EHKLQG� WKDW� RI� VHYHUDO� FRXQWULHV� �LQFOXGLQJ� 6FDQGLQDYLDQ� FRXQWULHV��� DQG� LV�
PDUNHGO\�EHORZ�6FRWODQG¶V�PDOH�HPSOR\PHQW� UDWH�� � ,W�ZDV�DOVR�QRWHG� WKDW�� GHVSLWH�
SHUIRUPLQJ� EHWWHU� WKDQ� PHQ� DFDGHPLFDOO\�� ZRPHQ� DUH� PRUH� OLNHO\� WR� EH� LQ� ORZHU�
VNLOOHG��ORZHU�SDLG�ZRUN�WKDQ�PHQ��DQG�DUH�PRUH�OLNHO\�WR�EH�LQ�SDUW�WLPH�HPSOR\PHQW���
,W�ZDV�DOVR�KLJKOLJKWHG�WKDW�IHPDOH�HQWUHSUHQHXUVKLS�UDWHV�DUH�ORZHU�WKDQ�PDOH�UDWHV�

6HYHUDO�EDUULHUV�WR�HFRQRPLF�RSSRUWXQLWLHV�ZHUH�LGHQWLILHG���7KHVH�LQFOXGH��FKLOGFDUH�
�ZLWK� FKLOGFDUH� LQ� WKH�8.� EHLQJ� WKH�PRVW� H[SHQVLYH� LQ� WKH�2(&'��� SDUHQWDO� OHDYH�
�ZKLFK� LV� IRFXVHG� RQ� PRWKHUV�� SRRUO\� UHPXQHUDWHG�� DQG� SRRUO\� OLQNHG� WR� SXEOLF�
FKLOGFDUH�SURYLVLRQ���DQG� OLPLWHG�XVH�RI� µHPSOR\HH�IRFXVHG¶� IOH[LEOH�ZRUNLQJ�� �7KHVH��
UHGXFH WKH�JDLQV�WR�ZRUN�IRU�ZRPHQ�DQG�PLWLJDWH�DJDLQVW�ODERXU�PDUNHW�DWWDFKPHQW���
7KH�SHUVLVWHQW�JHQGHU�SD\�JDS�ZDV�LGHQWLILHG�DV�ERWK�D�FRQVHTXHQFH�DQG�D�GULYHU�RI�
WKLV�VLWXDWLRQ�

7KH�&RXQFLO� QRWHG� WKDW� WKH� 6FRWWLVK�*RYHUQPHQW� DUH� XQGHUWDNLQJ� D�ZLGH� UDQJH� RI�
SROLF\� LQWHUYHQWLRQV� LQ� WKLV� DUHD�� � 7KHVH� LQFOXGH�� H[SDQGLQJ� FKLOGFDUH� SURYLVLRQ��
LPSOHPHQWLQJ� WKH� UHFRPPHQGDWLRQV� RI� WKH� &RPPLVVLRQ� IRU� 'HYHORSLQJ� 6FRWODQG¶V�
<RXQJ�:RUNIRUFH�� LPSOHPHQWLQJ� WKH�:RPHQ� LQ� (QWHUSULVH� $FWLRQ� )UDPHZRUN�� DQG�
VXSSRUWLQJ�&DUHHU:LVH��WR�HQFRXUDJH�JLUOV�DQG�\RXQJ�ZRPHQ�WR�FRQVLGHU�FDUHHUV�LQ�
6FLHQFH��7HFKQRORJ\��(QJLQHHULQJ�DQG�0DWKV��67(0����

7KH�&RXQFLO�DOVR�QRWHG� WKDW�SRZHUV� WR�DGGUHVV�VHYHUDO�RI� WKH�VWUXFWXUDO�EDUULHUV� WR�
HFRQRPLF� RSSRUWXQLW\� DUH� FXUUHQWO\� WKH� UHVSRQVLELOLW\� RI� WKH� 8.� *RYHUQPHQW��
LQFOXGLQJ�DURXQG�HPSOR\PHQW�ODZ��HTXDOLWLHV�OHJLVODWLRQ��ZHOIDUH�DQG�WD[DWLRQ���7KHVH�
ZHUH�UHFRJQLVHG�DV�VLJQLILFDQW�OHYHUV��ZKLFK�FDQ�LQIOXHQFH�DUHDV�OLNH�LQFHQWLYHV�DQG�
ILQDQFLDO�UHWXUQV�IRU�VHFRQG�HDUQHUV��DQG�UHTXLUHPHQWV�IRU�IHPDOH�UHSUHVHQWDWLRQ�RQ�
ERDUGV���7KLV�VXJJHVWHG�WKDW��DOWKRXJK�WKH�6FRWWLVK�*RYHUQPHQW�ZRXOG�QRW�KDYH�WKH�
OHYHUV� WR�GLUHFWO\� LQIOXHQFH�SULYDWH�VHFWRU�EHKDYLRXU� LQ� WKHVH�DUHDV�� LW�FRXOG�SOD\�DQ�
LPSRUWDQW� OHDGHUVKLS� UROH� WKURXJK� LWV� SUDFWLFH� LQ� IOH[LEOH� ZRUNLQJ�� HTXDO� SD\�� DQG�
SXEOLF�DSSRLQWPHQWV��

7KH� &RXQFLO� KLJKOLJKWHG� WKH� LPSRUWDQFH� RI� FRQWLQXHG� HIIRUWV� WR� H[SDQG� FKLOGFDUH�
SURYLVLRQ�� SDUWLFXODUO\� JLYHQ� WKH� FRVW� GLIIHUHQWLDOV� EHWZHHQ� WKH� 8.� DQG� RWKHU�
FRXQWULHV���67(0�ZDV�UHFRJQLVHG�DV�D�SDUWLFXODU�DUHD�RI�LPSRUWDQFH��SDUWLFXODUO\�ZLWK�
UHJDUG�WR�UHWHQWLRQ�UDWHV�RI�ZRPHQ�ZLWKLQ�WKHVH�DUHDV��DQG�D�FRQWLQXHG�IRFXV�RQ�WKLV�
DUHD�ZDV�VWURQJO\�HQFRXUDJHG�

7UHQGV�LQ�WKH�JHQGHU�SD\�JDS�ZHUH�FRQVLGHUHG���,W�ZDV�QRWHG�WKDW�WKH�SD\�JDS�KDV�
QDUURZHG� VLQFH� WKH� HFRQRPLF� FULVLV� GHVSLWH� UHFHQW� LQFUHDVHV� LQ� IHPDOH� ODERXU�
VXSSO\�� +RZHYHU�� LW� ZDV� XQFOHDU� DV� WR� WKH� H[WHQW� WR� ZKLFK� WKLV� ZDV� D� WHPSRUDU\�
SKHQRPHQRQ�� DWWULEXWDEOH� WR� UHVWUDLQHG� ZDJH� JURZWK� LQ� WKH� SULYDWH� VHFWRU�� RU� D�
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SHUPDQHQW�FKDQJH���([SDQVLRQ�RI�WKH�/LYLQJ�:DJH�DPRQJ�ORZ�SDLG�RFFXSDWLRQV�ZDV�
LGHQWLILHG�DV�DQ�DUHD�WKDW�PD\�PLWLJDWH�DJDLQVW�LQFUHDVHV�LQ�WKH�JHQGHU�SD\�JDS��DQG�
LGHQWLILHG� DV� DQ� DUHD� ZKHUH� WKH� 6FRWWLVK� *RYHUQPHQW� FRXOG� SURYLGH� OHDGHUVKLS� WR�
HPSOR\HUV���

7KH�6PLWK�&RPPLVVLRQ

7KH�&RXQFLO�GLVFXVVHG�D� UDQJH�RI� LVVXHV� UHODWHG� WR� IXUWKHU�GHYROXWLRQ�RI�SRZHUV� WR�
WKH� 6FRWWLVK� 3DUOLDPHQW�� LQ� OLJKW� RI� WKH� ZRUN� RI� WKH� 6PLWK� &RPPLVVLRQ�� � ,Q� WKHLU�
GLVFXVVLRQ��WKH�&RXQFLO�FRQVLGHUHG�DQG�UHIOHFWHG�RQ�WKH�SULQFLSOHV�WKDW�VKRXOG�LQIRUP�
IXUWKHU�GHYROXWLRQ�RI�SRZHUV�� � �7KH�&RXQFLO�DOVR�FRPPHQWHG�RQ�VHYHUDO� LVVXHV�WKDW�
KDG�EHHQ�UDLVHG�LQ�WKH�FRQWH[W�RI�WKH�GHEDWH�RQ�WKH�6PLWK�&RPPLVVLRQ���

$V� &KDLU� RI� WKH� 6FRWWLVK� )LVFDO� &RPPLVVLRQ�� /DG\� 6XVDQ� 5LFH� SDUWLFLSDWHG� LQ� WKH�
GLVFXVVLRQ�RQ�WKH�GHYROXWLRQ�SURSRVDOV�LQ�DQ�REVHUYHU�FDSDFLW\�RQO\��%RWK�/DG\�5LFH�
DQG� 3URIHVVRU� $QGUHZ�+XJKHV�+DOOHWW GLG� QRW� SDUWLFLSDWH� LQ� WKH� GLVFXVVLRQ� RQ� WKH�
SRWHQWLDO�UROH�DQ�LQGHSHQGHQW�)LVFDO�&RPPLVVLRQ�PD\�KDYH�XQGHU�IXUWKHU�SRZHUV�

&RXQFLO� 0HPEHUV� ZHUH� FRQWHQW� IRU� WKHLU� WKRXJKWV� WR� EH� VKDUHG� ZLWK� WKH� 6PLWK�
&RPPLVVLRQ�6HFUHWDULDW�LQ�RUGHU�WR�KHOS�LQIRUP�WKHLU�ZRUN���7KLV�KDV�EHHQ�SXEOLVKHG�
VHSDUDWHO\�


