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0LQXWHV�RI�WKH�)LUVW 0HHWLQJ�RI�WKH�&RXQFLO�RI�(FRQRPLF�$GYLVHUV

%XWH�+RXVH��(GLQEXUJK���UG 0DUFK ����

7KH�IROORZLQJ�0HPEHUV�RI�WKH�&RXQFLO�ZHUH�SUHVHQW�

)LUVW�0LQLVWHU�1LFROD�6WXUJHRQ 063
&UDZIRUG�%HYHULGJH��&KDLU��
6LU�+DUU\�%XUQV
3URIHVVRU�6DUD�&DUWHU
-LP�0F&ROO�
3URIHVVRU�6LU�-DPHV�0LUUOHHV�
3URIHVVRU�)UDQFHV�5XDQH

$OVR�SUHVHQW�

'HSXW\�)LUVW�0LQLVWHU�DQG�&DELQHW�6HFUHWDU\�IRU�)LQDQFH��&RQVWLWXWLRQ�DQG�(FRQRP\
*UDHPH�'LFNVRQ��'LUHFWRU�*HQHUDO�(QWHUSULVH��(QYLURQPHQW�DQG�,QQRYDWLRQ��6FRWWLVK�
*RYHUQPHQW
'U�*DU\�*LOOHVSLH��&KLHI�(FRQRPLVW��6FRWWLVK�*RYHUQPHQW�
/XF\�3URXG��6HQLRU�(FRQRPLVW��2IILFH�RI�WKH�&KLHI�(FRQRPLF�$GYLVHU��6FRWWLVK�
*RYHUQPHQW�
/L]�/OR\G��&KLHI�RI�6WDII�WR�WKH�)LUVW�0LQLVWHU��6FRWWLVK�*RYHUQPHQW
0LD�$\UHV��'HSXW\�3ULYDWH�6HFUHWDU\�WR�WKH�)LUVW�0LQLVWHU��6FRWWLVK�*RYHUQPHQW�
-DFN�&DXVOH\��$VVLVWDQW�(FRQRPLVW��2IILFH�RI� WKH�&KLHI�(FRQRPLF�$GYLVHU��6FRWWLVK�
*RYHUQPHQW

3XUSRVH

7KLV�QRWH�SURYLGHV�DQ�RYHUYLHZ�RI� WKH�NH\�SRLQWV�DULVLQJ�GXULQJ� WKH� ILUVW PHHWLQJ�RI�
WKH� UHIUHVKHG� &RXQFLO� RI� (FRQRPLF� $GYLVHUV�� 7KH� 0HHWLQJ� ZDV� IRFXVVHG� RQ� WKH�
IXWXUH�UHPLW�RI�WKH�&RXQFLO�DQG�WKH�SXEOLFDWLRQ�RI�6FRWODQG¶V�(FRQRPLF�6WUDWHJ\�

:HOFRPH

7KH )LUVW� 0LQLVWHU� DQG� WKH� &KDLU� RI� WKH� &RXQFLO� RI� (FRQRPLF� $GYLVHUV� ZHOFRPHG�
DWWHQGHHV�DQG�RXWOLQHG�WKH�SURJUDPPH�IRU�WKH�GD\�

0HPEHUV�KDG�HDUOLHU�DWWHQGHG�WKH�ODXQFK�RI�6FRWODQG¶V�(FRQRPLF�6WUDWHJ\�

%HIRUH�WKH�EXVLQHVV�RI�WKH�PHHWLQJ�EHJDQ��WKH�)LUVW�0LQLVWHU�WKDQNHG�DOO�0HPEHUV�IRU�
WKHLU�FRPPLWPHQW�WR�WKH�&RXQFLO�DQG�QRWHG�WKDW�WKH�IRUPHU�)LUVW�0LQLVWHU�YDOXHG�WKH�
DGYLFH�DQG�FRQWULEXWLRQV�PDGH�E\�WKH�SUHYLRXV�&RXQFLO�

$SRORJLHV KDG� EHHQ� UHFHLYHG� IURP� $PDQGD� 0F0LOODQ� DQG� 3URIHVVRUV� 0D]]XFDWR��
0XVFDWHOOL�DQG 6WLJOLW]��ZKR�ZHUH XQDEOH�WR�DWWHQG�WKH�PHHWLQJ�
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5ROH�DQG�2SHUDWLRQ�RI�WKH�&RXQFLO

7KH� 0HPEHUV GLVFXVVHG� WKH� UROH DQG� IXWXUH RSHUDWLRQ� RI� WKH� &RXQFLO�� 7KH� &KDLU�
QRWHG�WKDW�WKH�&RXQFLO�ZLOO�PHHW�WZLFH�D�\HDU�ZLWK�WKH�QH[W�PHHWLQJ�LQ�WKH�$XWXPQ� +H�
UHIOHFWHG� RQ� WKH� RSHUDWLRQ� RI� WKH� SUHYLRXV� &RXQFLO� DQG� WKH� LPSRUWDQFH� RI� &RXQFLO�
PHPEHUV� ZRUNLQJ� FROOHFWLYHO\� DQG� GHYHORSLQJ� ZRUN� DQG� PHHWLQJ� RXWZLWK� WKH� IXOO�
&RXQFLO�PHHWLQJV�� 7KLV� DSSURDFK�ZRUNHG�ZHOO� LQ� WKH� SUHYLRXV�&RXQFLO� DQG�KH�ZDV�
RSHQ�WR�&RXQFLO�PHPEHUV�FRQWLQXLQJ�RQ�WKDW�EDVLV��7KHUH�ZHUH DOVR�RSSRUWXQLWLHV�IRU�
&RXQFLO�PHPEHUV�WR�VSHDN�LQ�SXEOLF�IRUXPV�DERXW�&RXQFLO�ZRUN�RU�LQ�UHODWLRQ�WR�WKHLU�
SDUWLFXODU� DUHDV� RI� H[SHUWLVH�� 7KH� IOH[LELOLW\� DURXQG� KRZ� WKH� &RXQFLO� RSHUDWHG� ZDV�
LPSRUWDQW�DQG�WKH�H[WHQW�RI�0HPEHUV¶�LQYROYHPHQW�ZRXOG�GHSHQG�RQ�KRZ�PXFK�WLPH�
WKH\�FRXOG�FRPPLW�

'XULQJ WKHLU�GLVFXVVLRQ��&RXQFLO 0HPEHUV�ZHUH�RSHQ�WR�WKLV�W\SH�RI�DSSURDFK�

0HPEHUV UHFRJQLVHG� WKH� WZLQ�REMHFWLYHV�RI� LPSURYLQJ�FRPSHWLWLYHQHVV�DQG� WDFNOLQJ�
LQHTXDOLW\�VHW�E\�WKH�)LUVW�0LQLVWHU� 7KH�)LUVW�0LQLVWHU�ORRNHG�IRUZDUG�WR�UHFHLYLQJ WKH�
&RXQFLO¶V� GHWDLOHG� DGYLFH� RQ�KRZ� WR� EHVW� SURJUHVV� ERWK� RI� WKHVH�REMHFWLYHV� DQG� WR�
EXLOG�D�JUHDWHU�XQGHUVWDQGLQJ�RI�WKH�OLQN�EHWZHHQ�WKHP�ERWK�

7KH�)LUVW�0LQLVWHU�� DV�SDUW� RI��6FRWODQG¶V�(FRQRPLF�6WUDWHJ\�DVNHG� WKH�&RXQFLO� IRU�
DGYLFH� RQ� KRZ� WR� PHDVXUH� SURJUHVV� DV� SDUW� RI� 6FRWODQG¶V� 1DWLRQDO� 3HUIRUPDQFH
IUDPHZRUN��6KH�DFNQRZOHGJHG�WKH�H[SHUWLVH�ZLWKLQ�WKH�&RXQFLO�ZLWKLQ�WKLV�DUHD�DQG�
ZDV� VHHNLQJ� DGYLFH� IURP� WKH� &RXQFLO� UHJDUGLQJ� WKH� GHYHORSPHQW� RI� D� VHW� RI�
PHDVXUHV� RI� 6FRWODQG¶V� SHUIRUPDQFH� DFURVV� D� ZLGH� UDQJH� RI� GLPHQVLRQV� RI�
HFRQRPLF�SURVSHULW\�

7KH�&RXQFLO�ZHOFRPHG�WKLV RSSRUWXQLW\ DQG DJUHHG�WKDW�WKLV�ZRXOG�EH�WDNHQ�IRUZDUG�
IRU�FRQVLGHUDWLRQ�DW�WKH�QH[W�PHHWLQJ�

8SGDWH�RQ�'HYHORSPHQWV�LQ�WKH�6FRWWLVK�(FRQRP\

7KH�&KLHI�(FRQRPLVW�SURYLGHG�DQ�XSGDWH�RQ�UHFHQW�HFRQRPLF�GHYHORSPHQWV���3RLQWV�
GLVFXVVHG�GXULQJ�WKLV�XSGDWH�LQFOXGHG�

x 7KH� 6FRWWLVK� HFRQRP\� KDV� EHHQ� UHFRYHULQJ� DQG� VWUHQJWKHQLQJ�� ZLWK� RXWSXW�
H[SDQGLQJ�FRQWLQXRXVO\�IRU�PRUH�WKDQ�WZR�\HDUV�DQG�PRYLQJ�EH\RQG�LWV�SUH�
UHFHVVLRQ�SHDN�DW�WKH�VWDUW�RI������

x $JJUHJDWH� WUHQGV� ZLWKLQ� WKH� 6FRWWLVK� ODERXU� PDUNHW� DUH� DOVR� SRVLWLYH�� ZLWK�
UHFRUG� OHYHOV� RI� HPSOR\PHQW� +RZHYHU�� VWUXFWXUDO� FKDOOHQJHV� UHPDLQ�� LQ�
SDUWLFXODU�� KLJK� OHYHOV� RI XQGHUHPSOR\PHQW�� ZHDN� UHDO� ZDJH� JURZWK�� KLJK�
OHYHOV�RI�SDUW�WLPH�ZRUNLQJ DQG�KLJK�OHYHOV�RI�\RXWK�XQHPSOR\PHQW�

x $�QXPEHU�RI DUHDV�RI� RSSRUWXQLW\�ZHUH�QRWHG�� �'RPHVWLF�GHPDQG� UHPDLQHG
VROLG�� ZKLOH� WKH� 6FRWWLVK� ODERXU� PDUNHW� FRQWLQXHG� WR� VWUHQJWKHQ� %RWK�
KRXVHKROG�DQG EXVLQHVV�FRQILGHQFH KDV�ODUJHO\�EHHQ�UHVWRUHG��DQG�EXVLQHVV�
VXUYH\V� DQG� LQGHSHQGHQW� IRUHFDVWV� LQGLFDWHG WKDW� WKH RXWORRN� UHPDLQHG�
SRVLWLYH�IRU������

x 6HYHUDO�DUHDV�RI�XQFHUWDLQW\�ZHUH�KLJKOLJKWHG�� ,W�ZDV�QRWHG� WKDW� SURGXFWLYLW\�
JURZWK� FRQWLQXHV WR� GLVDSSRLQW��ZKLOH� JURZWK� LQ� UHDO�ZDJHV� UHPDLQV� VORZ�� ,W�
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ZDV�DOVR�QRWHG�WKDW�FRQGLWLRQV�LQ�6FRWODQG¶V�PDLQ�H[SRUW�PDUNHWV ZHUH�PL[HG��
ZLWK�GLIILFXOW�FRQGLWLRQV�LQ�WKH�(XUR]RQH�HFRQRPLHV�VLWWLQJ�DORQJVLGH�WKH�VWURQJ�
JURZWK�LQ�WKH�86�HFRQRP\� )XUWKHU�SRWHQWLDO�KHDGZLQGV LQFOXGH WKH�RQ�JRLQJ�
JURZWK�LPSDFW�RI�ILVFDO�FRQVROLGDWLRQ LQ�WKH�8.�

x 7KH�SRVLWLYH�DQG�QHJDWLYH�LPSOLFDWLRQV�IRU�6FRWODQG�IURP�WKH�VXEVWDQWLDO�IDOO�LQ�
RLO�SULFHV�VLQFH�WKH�HQG�RI����� ZHUH�DOVR�GLVFXVVHG�

x 0HPEHUV�UHTXHVWHG�PRUH�GHWDLO�RQ�WKH�XQGHUO\LQJ�WUHQGV�LQ�WKH�ODERXU�PDUNHW�
LQ� 6FRWODQG�� KRZ� WKHVH� OLQNHG� WR� SURGXFWLYLW\� DQG� WKH� H[WHQW� WR ZKLFK� WKHVH�
FRXOG�EH�YLHZHG�DV�VWUXFWXUDO�FKDQJHV�IROORZLQJ�WKH�UHFHVVLRQ�DQG�UHFRYHU\�

x 7KH�&KLHI�(FRQRPLVW�DJUHHG� WR�SURYLGH� IXUWKHU�GHWDLO� UHODWLQJ� WR� WKHVH�DUHDV�
DQG�LQ�VXEVHTXHQW�PHHWLQJV�

6FRWODQG¶V�(FRQRPLF�6WUDWHJ\

7KH� 'HSXW\� )LUVW� 0LQLVWHU �')0� SURYLGHG� DQ� RYHUYLHZ� RI� 6FRWODQG¶V� (FRQRPLF�
6WUDWHJ\ �6(6��� ZKLFK� ZDV� SXEOLVKHG� HDUOLHU� LQ� WKH� PRUQLQJ� 7KH� &RXQFLO� KDG�
DWWHQGHG�WKH�ODXQFK�RI�WKH�6WUDWHJ\ DQG�KDG�VHHQ�HDUOLHU�LWHUDWLRQV�RI�WKH�GRFXPHQW�
DV�LW�ZDV�EHLQJ�GHYHORSHG�

7KH� ')0� VHW� RXW� WKH� *RYHUQPHQW¶V� YLVLRQ� IRU� ZKDW� WKH\� DLPHG� WR� DFKLHYH� E\�
DSSURDFKLQJ�WKH�HFRQRP\�LQ�D�PRUH�KROLVWLF�DSSURDFK��UHFRJQLVLQJ�WKH�WZLQ�SLOODUV�RI�
LPSURYLQJ� FRPSHWLWLYHQHVV� DQG� UHGXFLQJ� LQHTXDOLW\� DV� LQWHJUDO� IHDWXUHV� RI� WKHLU�
DSSURDFK��+H�VHW�RXW� WKH�NH\�SROLF\�DUHDV� LGHQWLILHG� LQ� WKH�GRFXPHQW�DQG�KRZ� WKLV�
IUDPHZRUN�ZRXOG�GULYH�WKHLU�DSSURDFK�DQG�SULRULWLVDWLRQ�RI�WKH�HFRQRP\��,Q�SDUWLFXODU��
WKH� IRFXV� RQ� LQFOXVLYH� JURZWK�� LQQRYDWLRQ�� LQYHVWPHQW� DQG� LQWHUQDWLRQDOLVDWLRQ� DV�
EHLQJ� VWUDWHJLF� SULRULWLHV� IRU� WKH� *RYHUQPHQW� LQ� EULJDGLQJ� SROLF\� DQG� WKH� LQWHU�
GHSHQGHQFH�RI�WKHVH�SULRULWLHV�

'XULQJ�WKH�VXEVHTXHQW�GLVFXVVLRQ��0HPEHUV�GLVFXVVHG�WKH�GLIIHUHQW�FRPSRQHQWV�RI�
LQHTXDOLW\�DQG�KRZ� LW� LPSDFWHG�RQ�GLIIHUHQW�DVSHFWV�RI� OLIH� LQ�6FRWODQG�� 7KH�&RXQFLO�
KLJKOLJKWHG�WKH�QHHG�WR�LGHQWLI\�ZKDW�LVVXHV WKH�6(6�ZDV WU\LQJ�WR DGGUHVV��VXFK�DV�
WKH LQHTXDOLW\�RI�RSSRUWXQLW\ RU LQHTXDOLW\�LQ�RXWFRPHV��7KH�QHHG�WR�IRFXV�RQ�WKH�NH\�
EDUULHUV�IDFHG�E\�GLIIHUHQW�VHFWLRQV�RI�VRFLHW\ ZDV�DOVR�HPSKDVLVHG�

5HJDUGLQJ� WKH�SROLF\�DQQRXQFHPHQWV�� WKH�&RXQFLO� UHFRJQLVHG�FRQWLQXLQJ�GLIILFXOWLHV�
IRU� EXVLQHVV� WR� DFFHVV� ILQDQFH�� DORQJVLGH� ZHDN� GHPDQG IRU� ILQDQFH IURP� PDQ\�
60(V��7KH�&RXQFLO�KLJKOLJKWHG�WKH�6FRWWLVK�%XVLQHVV�'HYHORSPHQW�%DQN �6%'%��DV�
D�SRVLWLYH�SROLF\�EHLQJ�WDNHQ�IRUZDUG�E\�WKH�6FRWWLVK�*RYHUQPHQW�DQG�GLVFXVVHG�WKH�
VSDFH�LQ�ZKLFK�WKH�'HYHORSPHQW�%DQN�ZRXOG�RSHUDWH��,W�ZDV�QRWHG�WKDW�WKH�6FRWWLVK�
,QYHVWPHQW�%DQN��6,%��DOUHDG\�OHQGV�WR�VPDOO�EXVLQHVVHV�DQG�WKDW�WKH�6%'% ZRXOG�
EH� ORRNLQJ� WR�EXLOG�RQ� WKH�ZRUN�RI� WKH�6,%� ,W�ZDV�VXJJHVWHG� WKDW� WKH�UHFHQW� ULVH� LQ�
GHEW�IXQGV�PD\�SURYLGH�D�XVHIXO�H[DPSOH�RI�DQ� LQQRYDWLYH�DSSURDFK WR�IXQGLQJ� WKH�
6%'%�

7KH� &RXQFLO� DOVR� GLVFXVVHG� WKH� SRWHQWLDO� LPSDFWV� RI� XVLQJ� SURFXUHPHQW� WR� WDFNOH�
LQHTXDOLW\�LQ�6FRWODQG��LQ�SDUWLFXODU�UHJLRQDO�DVSHFWV� +RZHYHU��LW�ZDV�UHFRJQLVHG�WKDW�
WKHUH� DUH� UHVWULFWLRQV� GXH� WR� (XURSHDQ� 8QLRQ� ODZV� ,W� ZDV� QRWHG� WKDW� &RPPXQLW\�
%HQHILW� &ODXVHV� SURYLGHG� D� JRRG� H[DPSOH� RI� ZKDW� FRXOG� EH� GRQH� WKURXJK�
SURFXUHPHQW�SROLF\�
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7KH� FXUUHQW� DGRSWLRQ� RI� WKH� /LYLQJ�:DJH� ZDV� DOVR� FRQVLGHUHG�� ,W� ZDV� QRWHG� WKDW�
GHPDQG�IRU� WKH�VFKHPH�UXQ�E\� WKH�3RYHUW\�$OOLDQFH�ZDV�YHU\�KLJK�EXW� WKDW�FDXWLRQ�
VKRXOG�EH� WDNHQ�DV VRPH�FRPSDQLHV� WKDW�KDYH�VLJQHG�XS�PD\�DOUHDG\�KDYH�EHHQ�
SD\LQJ� WKH� /LYLQJ� :DJH� 'XULQJ� WKLV� GLVFXVVLRQ�� WKH� &RXQFLO� QRWHG� WKH� SRWHQWLDO�
SURGXFWLYLW\�DQG�HIILFLHQF\�LPSURYHPHQWV�WKDW�FRXOG�DULVH�IURP�SD\LQJ�ZRUNHUV�PRUH�

)ROORZLQJ� WKH� GLVFXVVLRQ�� WKH�&RXQFLO� DJUHHG� WR� GHYHORS�ZRUN� RQ� LQFOXVLYH� JURZWK�
DQG�LQQRYDWLRQ�

,Q� DGGLWLRQ�� WKH� &RXQFLO� FRQVLGHUHG� DQG� ZHOFRPHG� WKH� RSSRUWXQLW\� WR� HVWDEOLVK��
ZRUNLQJ�JURXSV� WR�H[DPLQH�VSHFLILF�DUHDV� LQ�JUHDWHU�GHWDLO�� ,W�ZDV�DJUHHG� WKDW� WZR�
VXE�JURXSV�ZRXOG� EH� HVWDEOLVKHG�ZLWK� SDUWLFXODU� IRFXV� RQ� LQQRYDWLRQ� DQG� LQFOXVLYH�
JURZWK�

2IILFH�RI�WKH�&KLHI (FRQRPLF�$GYLVHU
0D\�����


